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Unit R063 – Setting up and running an enterprise
Estimating Costs
When planning enterprise activities it is important to be able to estimate costs.  An estimate of costs needs to be included in a business plan.  
Task 1
Sally Simpson wants to set up a smoothie bar.  She is trying to work out how much it would cost to make one banana and pear smoothie.  
	The ingredients for one banana and pear smoothie are:

1 banana

½ pear

250 ml milk

250 ml orange juice


	The cost of the ingredients are as follows:

Bananas: 30p each

Pears: 40p each

Milk: £1 for 1 litre (1000 ml)

Orange juice: 80p for 1 litre (1000 ml)


Working in pairs, calculate how much it will cost Sally to make one banana and pear smoothie.
	£                    per smoothie


Task 2

You and your partner are considering setting up a sandwich bar.  Decide on a sandwich to sell.  By filling in the boxes below, work out the cost of making one of these sandwiches.
	Sandwich chosen:




	The ingredients for one ................................................ sandwich are:

1.

2.

3.

4.

5.

6.


	The cost of the ingredients are:

1.

2.

3.

4.

5.

6.




	The cost to make one ...................................................... sandwich:

£                    per sandwich


Task 3

Use the Internet to find out the typical price charged for a sandwich like yours.  Why is the price charged so much more than the cost which you can make it for?  Explain your answer.
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These activities offer an opportunity for English and maths skills development.


